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Pexsuve_to Coantact: [INEENGEGE
Telephone ‘tunber: | NN

Refer Eep.yjpn:
Inteérnal Revenue’

Service

Dete:SEF- 0.3 1991

Dear Applicent:

He heyve considereu your applica.ion for recognition of exemption frow boaeral
1nuone Tax uudey Scctiun 501(c)(a) of the Intexnul Revenue uode. :

The inioria tlun sunmitncd disc}.osas r.‘nat you were f.orm'ed on NG

A& &u LF&uyvlyOIatud QSauuluLlou.

*he Iollowinh BCBECMFHt appeurs in you; Constitu'icn-»*
. “The-.purpose "of this. orvuvi'ation -8ahull be ro couduct LdUCaLlOn
. actlvities rclstivc to the UOlstein Jreed, tc promote -the Holstein breed
© and-enhance hexd ;mprovenent, to. cncourage and Support” youLB :nvolvement
“in the Holstein breed and uairy inaustry, Aand te -engage in such other
acnlvity tor which this aasociatiou may be arganized.

memnersnip in your orranxzatxou ‘is open to dnyona intarested in the promotion
and dcvelopment of registerad Holatein cattle., . There are. no memberuhip fees .
cr dues; howeve:, you collcct the membetship fees for the state Holstein
-organi"ntxon. o : co .

The prinary acLivzt o£ )our organiaatzou is to organize end svonsor &
cousignment auction cf registered Holstein catrle each fall. According to tne
financial icformation subumltted, aubstantially all of- vour income is derived..
from the sale of cattle: ot this auction. . You. charge a - commissic—x on &all
sales. The - primary vxpgnse of your cr&auization is payment. to’ the cousignorq
for cbeir cattle. ' - S . :

‘acctlon Sbl(c)( )z of the Codc ptovides for the exnmptiou frow Feuaral In;ome
Tuk of. Labor, ebriCthural or horticultuznl organizntions.’ - L
th LDLOmC Iax Legulatlcus, bectlcn Y. 501(c)(5) Jsscriou organlzations ‘
Lonnemplatnd by Section 501(e)(5) of thv Code 8% " those orbanizationa Which
heve no net earulngs’ inurin “to the ucnefiu of any. nember and ‘have &s their
objuci thic. Letternent of. the conditions of those engaged in such pursulte,'
the 1mpxuv¢ment of Ehe braue ‘of theizx Droducts an tna uevelopment ot Y nxgnel
deg ree of: exticiency }n tncix respective occupatiaus. ' R
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In- ﬂevcuue uuling 66~105, 1966 1 C.B. 145, exemplion under Sectiocn 501(c)(5)
wes denied to an organiaation whese principal PCIlVltj was marketing livestock
as an “g;nt for its. members., ‘The sale of- cemberb products with the return to.
_then of. tlie sales. proceeds’,. Less expenses, 'i{s neither an ObJECt nor an.
activ-‘y uithiu the® ambit of the c1ted sectious . of the code snd :epulatlons.

You do not qualify'for exenpt status under 5ect1cn 501(c)(5) because you gte
slmilur to the organization described in the above revenue ruling.- Youx
‘privary activity is to act as a sales .agent for your siembers. This activity
is outside the scope o: exemgt $thtUu under. Sectior JGl(C)(S) of the Code.

<If you do not agree with these. Lon»luslona, you nay wiLhin 30 days Iron the
date of this letter, file a brief of the facts, law and argumeunts (1n
duplicate) which clearly: sets Lcrth your; position. In the event you desirxe an
oral discussion of the issues, you’ ‘should sb indicate in your subuission. A
conlerence will be ‘arrsnged in the Req10nal Office arter you have submitted-
your brief to the Chicago Distrlcc ffice und we have had aun opportunity to
consider the orief aod it apvears that the conclusicns reached are still
unfavorable to you. - Aoy subm1<sion must be signed by one of your grlncipal
ofticers..  1ii tha matter is to be handled by a tepresentatlve, the Conference
.and ‘Practice equirements regarding the t1ling of a power of attorney and _
evidence of enrollmeut to pracLice uust be wet. We have enclosed. _Publication
v892,'nxemot Oxbanization Appcal Procedures for. Auverse UetermxnaLzous, which
4eyp1aina in detail your rights and procedures,

If ve do mot heax from you withn 30 days from th’ date of this letter Lhis'
determinatlou will become xlnal. :

You are’ rgqu1red Lo file lederdl Income Tax Faturus.'
PIease kecp this-determination letcer in your permanent‘records.

if you agree with this decerm1nation please sign und return the enclosed Form
HU13. . . o

Véry truly,yoﬁrn,

pistrice Director

trclosures:
Publication 8¢2
Foxia GOLO




